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/_\ Vice President
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Communications 1818 N Street N.W.
Suite 800
Washington, DC 20036

The new name for PacTel

Telephone: 202 293-4960

February 22, 1995 Facsimile: 202 293-4970

EX PARTE RECEIVED

Mr. William F. Caton FEB 2 2 1995 'EX PARTE OR LATE FILED

Acting Secretary

Federal Communications Commission mw .

1919 M Street, NW, Room 222 .. . X ;v-‘{qpxj QR{G\NMG&,\%‘“ ISSION
iy VL‘ LHJ §

Washington, DC 20554  ,JUHLT (ke

RE: PR Docket No. 94-105; Petition of the People of the State of California
and the Public Utilities Commission of the State of California to Retain
Regulatory Authority Over Intrastate Cellular Service Rates

Dear Mr. Caton:

On Wednesday, February 22, 1995, Sam Ginn, Chairman and CEO of AirTouch Communications and
I met with Commissioner Susan Ness and David Siddall, Legal Advisor to Commissioner Ness. We
provided the attached information. Please associate this material with the above-referenced
proceeding.

Two copies of this notice are being submitted to the Secretary in accordance with Section
1.1206(a)(1) of the Commission's Rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me at 202-293-
4955 should you have any questions or require additional information concerning this matter.

Sincerely,

Kathleen Q. Abernathy

Attachment

cc: Commissioner Ness
David Siddall
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CPUC PETITION TO REGULATE
CELLULAR SERVICE RATES

PR DOCKET 94-105

Presentation to the FCC
by AirTouch Communications

$661 2 ¢ @34
A3AI303Y

February 22, 1995



STATE’S BURDEN OF PROOF

Cangress and this Commission determined that FCC has sole jurisdiction over rates and
entry regulation for cellular carriers.

If FCC jurisdiction is the norm, then a state must prove that conditions are sufficiently
different from norm to warrant state regulatory intervention; must show prices and rates are
likely to be unjust and unreasonable.

The Commission should expect states to demonstrate that marketplace has failed and that
reasonable rates cannot be achieved through competitive forces.

To make this showing CPUC must demonstrate that competition among CMRS operators is
less active in California as compared to other states or that conditions in California will
stifle competition from new entrants or that CPUC regulation has been so successful that
cellular rates are among lowest in country.



THE CPUC PETITION

CPUC’s petition for continued regulatory authority does not satisfy its required burden or
proof.

CPUC has failed to distinguish circumstances in California from rest of nation where
Congress and this Commission have decided to forebear from tariff requirements for CMRS
providers.

CPUC has not demonstrated a failure of the marketplace because rates in California have
actually declined.

There are more competitors in California than in any other state as is evident from Nextel’s
statement that it chose California as its first market to enter because it “is perhaps the most
competitive market in the country.”

CPUC has outlined many problems with cellular industry during its ten year regulatory
tenure, but offers no ideas on how its continued regulation will improve environment.



CPUC REGULATION HARMS CONSUMERS

¢ Economic analysis provided by AirTouch demonstrates that in the top ten MSA’s average
cellular rates for typical customers are always higher in states that regulate rates.

¢ In Massachusetts, where cellular rate regulation was discontinued in July 1994, rates have
already decreased by about 12%.

¢ California regulation prevents AirTouch from responding rapidly to the market by lowering
rates because regulatory restrictions prevent carriers from having the ability to increase rates

at a later date if necessary.

e Effectiveness of rate reductions also limited by the notice requirements and by objections
filed by reseller competitors.

¢ The cost of the tariff filing process combined with the mandated reseller margin also
inhibits ability of California carriers to reduce rates for consumers.

kqu/CPUCPRE



rEe AirTouch flip phone by Motorola, only
$149 after $25 rebate,! has something thats
guaranteed to keep you talking - Free long
distance calls for an entire year.

Just choose Airlouch Cellular as your
long distance provider, and all your long

distance calls to anywhere in the

United States arc frec.

AIRTOUCH AUTHORIZED SALES LOCATIONS

ANAHEIM GLOBAL CELLULAR 1950 $. Anghesn Biva (714) 978-9000
A& TTYS AUTOSDUND™ 3020 Wes! Lincoin Ave (714) 2202300
AfiAHE I 1L LS QUMNTEX COLLEAAR 8170 € Sania Ana Canyon Rid 8469 (7 14) 283-0350
BEVEHLY HHLS CELLUPHONE 9787 Witsiwre Bivd. (310) 777-7600
CANOGA PARK PACK-CELL (insde HomeRase} 8341 Canoga Ave. (818) 772-8043
CERRITOS  Git PHONE MAAT 702 Los Cerndos Conter (310) 0122027
PACK-CELL (inmae Walari) 12/01 Towne Centes Dr {310) 824 9086
LITY OF COMMERCE CELLUPHONE 3115 S Garhela (213) 727-9t31
L7 OF HDUSTHY ARTOUCH SALES UFHICE 13181 Crossroads Py Sie 110 (310}687.850
PACK-CFI (Wsnk: | kanellaga) 151 Hacrenda Biva. {818) 9615744
TOMMY LASORDA'S METROCTI 1 SCCURITY 13605 E. Gaie Ava,, Sie 120
(818) 142800
LUHONA  PACK-CELL (inside WalMan) 4/9 McKinicy (006) 720 2766
COSTA MCSA  AIRTOUCH SALES OFFICE 3420 S. Brstol St Ste 110 (714} 222 7320
J 8 HOWARD'S AUTOSOUND 1779 Newport Ave (714} 548-1160
COVINAAZUSA AL & ED'S AUTOSUUND™ 767 E. Amow Hwy (818) 331-9931
DOWHEY GTE PHONE MART 202 Sionewond S: #L-1 (310) 862-0586
EL MONTL PACK-CELI (Wnmcie d i) 3544 Peck Moad (818) 279-5457
EL TORO/ AGUNA MILLS  MOBILE LINE COMM. 24200 Swartz (714} 580-2500
J & HOWNHID'S AUTOSDUND 23765 Mesciry R (714) 56-508
BEEPER-CELLULAR CD. 2412 La Cartota #G (714) 768. 1073
CONVENSE COMMUNICATIONS 23391 EI Toro Flosd #250 (7 14) 830 6577
i CFIEALAR SPECIALISTS CO. 17200 Vermra tivd 4229 (818) 386-9000
FOOIHILL RANCH  PACK-CFLL (naxin HomeBese) 26532 lown Centes L (714) 45/-9216
GLENDAL L AUTO CFLI LI AR SYSTEMS @10 W Doran Si. (818) 244-1000
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il FUUURE PACK CELL (insxie hometase) 725 S Grand Ave (818) 8570266
PACK-CELi (trsick: Wedbaul) 3850 Aukr Conts Dr (909) 304.9020
HUNBNGTON BEACH AL & FIYS ATOSORIND™ 16712 Beac Bivd (714) B48-8:89
GIE PHONE MART 124 Hununglon Conier (714) 891 5541
INGLEWOOD AL & EUYS AUTOSOUND™ 4233 W Contry fva #3 (0} 677 1138
Rvite  TELSTAR CELLULAR CORP 17092 Puiiman Ave (714) 757 5800
NATOUCH SALES OFFICE 17900 Von darman {800) 5459921
PACK-CIUL (s HomeBase) 2120 Barranca Prwy (718) 4746502
TAUEHA HEIGIHTE PACK CTid {inside HomaBase) 4925 W Slauson Hwd (214) 2911444
LAGUNA JaiGe b PACK-CREL (Insioe o) 27401 La Paz Naad {714) 362-5880
LAKEWOOD AL & £D S AUTOSOUND™ 486 Sou Sirees {3:0) 867 4662
Gk PHONE MART 66 Lakewooa Center Mall (110) 531 1034
100G LEACH OUENTEX MOBILE COMM CORP 190/ 2ith Street [3)0) 493 0902
GTU PHONE MART 425 Long Beacn divd (310) 426- 1976
1 ANGELES CTTUAAR SPECIAUSTS () 1318 1 a Brea {2131 9-8808
AL 8 ERYS AUTOSOUND™ 5401 Souiht Fapaau (213) 751-4111
CA WFSTBEVEAIY Hin Ly Al 8 FIIYS ALTOSOUND™ 1919 5 La Cienega {310} 836-5550
MANHATTAR BEALH BEACH CITIFS CFET OV AR 1133 [ Arran Oiva (310) 798 9898
MARINA DEY REY AL 8 ED'S AUTOSOUNO™ 25:8 § ical Rival (310) 621 9900
HONTCLAIR GTE PHONE MAHI 5007 Souih Plaza (9049) 621 5534
NORWEST CELLLLAR EXPRESS (insice Moniclas Plaza}
5029 $/Z Moo Plaza Ln (714) 743-29968
PACK-CFI ) (Wsnte: ) kmnurflosr] 5280 Ateww 1 o) waty (309) 599-1 164
Stk y PARK AL EDYS AUTOSOUND 516 Momiey *ass fload (818) 2b9-5778
HEWHFORT bt ACH  PACK-CELL 4023 Rach Siredt (714) 852 1377
HORTH HOI LY iVUUL AL 8 DS AUTOSOUHD™ 144 _ikared Canyors Bad (818) 763 5539
PACK-CELL (insicie Hometiase) 12/2/ N She:man Way {818) 982-5697

AILRTOUCH
Sartere o

LESS THAN $1 A DAY

1-800-AIRTOUCI, Ixt. 32.

that’s bound o keep cverybody talking.

NORTHRIDGE AUTO CELLLLAT SYSTEMY 18427 " 1o ol 5| Unit C (dd) 942000
HORWALK PACK-CF! ¢ (ke HoneBiase) 11100 Fvesions iva (310} 883-7372
URANGETUSTH AL R FIY'S AUTOSOUND™ 1171 North hustn {714) 7711188
OAnARD GIE PHONE MART 1825 Veniuis Blwg (ANS) 40S 2711
PALL) DESERT ANUERSON COMMUNICATIONS 41 945 Boardwark, Sic. € {619) 140 4004
GTE PHONE MAHT 72840 Hwy 111 Ste 7395 (519) 34:-3%02
#ALM SPRINGS GTE PHONE MAHT 1775 b Pakn Canyon (619) 3209765
PALOAARA TH + GTF PHONE MANT 37 Panoraivia Man (81H) B30-2681
PARALIOUNT PACK €11 (insiin WaaMart) 14501 L anewood Biva {310) 524 8343
PASADENA CFLIUIAR MORK F PHONE S0 101 Wes Cabtirin Bvd (818) 441-6000
AL & ED'S AUTOSOUND™ 3393 Faast Wediut (RI8) 295 0475
VOnIGHAA AVERNE AL 8 ED'S AUTOSOUNTM™ 3103 Morth Garcy A (309) 533 0666
HANCHO CUCARON. % PACK-CELL (Insi0s WaMart) 17%4e) Facttll Rlvd (900) A9 a0
HESEDA NOFTHMIDGH AL & EU'S AVTOSCUNG ™ 8222 Tarpa Ave (816) 865-:626
HIVERSH:E DO CALL COLLULAN CONP STO-BE La Cadana Dave, Sle A (909) 788 7888
AL & ED'S AUTOSOUND™ 5656 Van Buie (509 3581211
CELLULAR SYSTFMS OF CALIFORNIA 1267 Trauie Cener Diive (908) 784 -2355
Ats vt RUAHINNO TELSTAR SAN RFRNAADRN 1730 Sauth £" R0 Sie € {809) 689 0009
Gk PHONE MART 1440 5 E" Siross Ste D {90 888 6A00
SAN FEANANGO GIk PHONE MART 111S Brana Bvo (318) 896-9680
SAH JUAN CAPISTRANO CELLULAK GUILELINES 32141 Alpaz St . Sie E (714) 061-7557
SANHTA ANA CONVERSL COMMUNICATIONS 17221 £ 1715 St {714) B478400
SAHIA CLARTA ALTOCT1HNLAR SYSTEMS 26576 Bougudl Canyon HO (806) 251 9000
SAHIALHHHCA AL & FOYS AUTOSOUND™ 2630 S.ei Mvca Bt (310) 4530041
SHEHEIAN QAR vah oy« AL & FVS ALTOSOUND™ 4060 Vi Nuys B (818) 980-6447
SN VALLFY PACK-CELL {ihsise HomeRasa) 1357 F 1as Asupch:s (A05) 879 8527
STUNO CiTY CELLULAH SPECIALISTS CO 1415 Veriwa Bivo (818) TR RARR
TARZANA WCODI Aty it ) AL & 'S AUTOSOUND™ 19618 Verkea Bivg (818) AX) 2600

o

free long distance service — this is one holiday gift

You heard right. Free cellular fong distance calls tor an
entire year - through the end of 1995. Only from
Air'louch Cellular. You pay only local airtime charges:

But wait, you haven't heard the half of it.

This exceptional hp
phone by Motorola also
has the Aiflouch Starter
Plan® going for it. Which

mcans, monthly service -

inchuding 20 minutes of cclular airtime - is less than $1 a day.!

"1o order your phone and to sign up for free long distance, call

All things considered - the phone, the price and the /

AIRTOUCH
Cellular

Call 1-800-AIRTOUCIHI, Ext. 32

Pthctuea INFFRCEQ COMMUNICATIONS 28822 F ot 51, Ste. 210 (9U8) 699-892C
IHOUSANL QARG AL & FTVS AUTOSOUND™ 311 Thowsawi Oiks Biva (805) 379 3305
TORKANCE AL & ED'S AUTOSOUND™ 17007 risnaihon: Alve (310) 542 5588
UPLAND CELLULAR MOBILE PMONE COMPANY 161 N Mountan Ave (00) BR2 5555
PACK-CELL {insicie WaiMart) 1510 W Foctnl Bed {904) 4313472
VAN LTS CELLULAI MOBILL PHONE CUMPANY 5916 Sepulveda Bivd (816) YJ4- 4444
VENIURA ATOCIT ULARSYSTEMS 4461 £ Man St 180S) 644- 1000
WEST Lo A GTF PHONE MART 2006 Isshion Pla.a (818) 14 4602
WEST HOLIYV, 00l ALA ED'S AUTOSCUND™ 8500 Sria Mumca Bivd (319) 854 5454
WiE 31 UGS ALt e s ARTOUCH SALFS OFFICE 1640 S Senaventa fbd , Sie 114 (00) 922-6:04
A& ED'S AUICSOUND™ 101 South Sepuiveda Rivd (310} 4/8 00M
GIE PrONE MART 1080 West Pico Bivd #1303 (1510 4/0-0449
bl uniTer BEEPERCLUILAR CU 9242 Boisa Ave _#A (714) 373-3100
RFFPER CELLILAR CO 15378 Goloenwest Avenua {714) 894-677/
TOMMY | ASORDAS METANCTT | STOURITY 14980 Guoksmest {714} 372.3200
Shild L HOAL 8 £T1'S AUTOSOUNN'™ 115068 Tisksge s P (310 941 4458
GIE PHONE MART 15611 Whatwood | ane {310) 547 (424
WOODE AL MiLLS AUTO CELLULAR SYSTEMS 21314 Ventora Bivet (318) RB7 700X
ANTOUCH SALES OFFICE 5968 Topanga Canyon Biva (800) 585-4568

Airlouch Cellular service amd the Free Long Distance
calbing promation are also available at:
* Radio Shack (238 locations) * Oftfice Depot (35 locations)
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and servicc.

you could ever ask for.

to get the new Airlouch Starter Kit.

L

AIRTOUCH AUTHORIZED SALES LOCATIONS
ANAMESS GLOBAL CELLULAN 1950 5. Ansheim B (714) 978-9000
Al & FIYS AUTOSOUND™ 30 West Lincoin Ave (714) 220-2300
ANAHEW HILLS OUINTEX CELLULAR 8170t Sanka Ana Canyon Rd. #186 (/1) 263-9350
SEVEALY LLS CE{LUPHONE 9787 Wiishwo Bivd. (310) 777-7600
CANOGA PARK PACK-CELL (inside Hometiess) 8341 Canoge Ave (514) /72-8043
CEMRITOS GTE PHONE MART 702 Los Canmos Canter (310) 407-7007
PACK CELL (nnice Waikdal) 12701 Towns Canter Or (310) 82480968
CITY OF COMMERCE CELLUPHONE 3145 S. Garield (213) 7278131
CITY OF IOUSTRY AIRTOLICH SALES OFFICE 13381 Crosscoacs Plawy., Sie. 110 (310) 632-8500
PACK-CELL {inaide HomeBase) 15| Hacienda Bivg. (818) 9615755
TOMMY LASORDA'S METROCELL SECHIRITY 18806 E. Gale Ave., Sie. 120
{818) 854-2900
CORONA PACK-CELL {nsice WallMar|) 478 McKinicy (309) 270 2766
COSTA MESA J & HOWARD'S AUTOSOUNG 1779 Nowport Ave. {7 14) b48- 1 160
COVINAJATUSA AL & ED'S AUTOSOUND™ 757 €. Asrow Hwy. (818) 3319931
OOWNEY GTE PHONE MART 262 Stonewood St. #L-1 (310} 862-0588
1 MONTE PACK-CELL {insice HomeBase) 3544 Peck Road (818) 2796457
€1 TORDAAGUNA HILLS MOMKAE | INF COMM 24280 Swartz {714) 580-2500
J & HOWAHD'S ALITOSOUND 23766 Mercury Rd {714) 586-8596
BFFPFR-CFLItA AR GO 24012 Las Caartoa G {714) 768-3363
CONVERSE COMMUNICATIONS 23581 Ei Toro Road #258 (714) 830-6572
ENCINO CELLLLAR SPECIALISTS CO. 17200 Vonasa Bied. 220 (818) 388-9000
FOOTHI (L RANCH PACK-CELL (insice HomeBase) 26532 Town Canter Or (714) 4579216
GLENDALE AUTO CELLULAR SYSTEMS &30 W. Doran St. (818) 244-%000
GLENDORA PACK-CELL (insoe HomeBase) 725 S. Grand Ave. (818) 857-0266
PACK-CELL {insite WalMart) 1950 Auto Certar Dr. (309) 304-9020

A cappuccino. A Joad of laundry. A candy bar.
The spare change you spend every day
could be paying for an Airlouch Cellular phone

For just $1.22 a day, you get the phone,
the service and 20 minutcs of cellular airtime
a month at no extra charge.' We call it the
AirTouch Starter Kit, and it comes with the
newest portable phone model just introduced
by Audiovox. This phone has all the features

Just call 1-800-AIRTOUCH, Ext. 85,

1-800-AIRTOUCH, Ext. 85

oy

Introducing the AifTouch Starter Kit™ Get the
and 20 minutes of cellular airtime a month — ali

4

one, the service

ronly $1.22 a day.

For a limited time, when you choose Aiflouch
as your long distance provider, your ccllular long
distance calls to anywhere in the U.S. are free for
-an entire year — through the end of 1995!°

I'ree long
distance and
the new

g

Airlouch Staner Kit — two new

ways AifTouch Cellular is making cellular service
p more affordable.

: . It your chuice. A double-decaf laute, or an
b AirTouch phone in your pocket.

Call I-800-AIR TOUCI L, Fxt. 83 And puta

 phonc in your pocket for pocket change.
; yourj | B

rd

AIRTOUCH

Collubar

HUNTINGTON BEACH AL & ED'S AUTOSOIUND™ 16737 Beacl Bivdl (714) B48-8489

GTE PHONE MART12A Huningion Cenies | 714) 891-5541
INGLEWOOD AL & ED'S AUTOSOUND™ 4253 W Contury Rlvd #8(310) 6771139
\AVINE TEUSTAR CELLUNAR CORP 17002 Pullrsus Ave: {714} 757 5800

AIRTOUCH SALES OFFICE 173900 Von ¥ aiman (H00) 535-9921

PAUK-CELL. (incide Hometiase) 2 120 Uaranca Frwy (/14) 4746947
LADERA HEIGHTS PACK-CFLL (lnside HomeBivw:) 4925 W Skison Bivd (213) 231 7043
LAGUNA MIGUEL PACK-CELL (bmive t umeBase) 27401 La Paz Hoad (714) 362-5880
LAKEWOOD AL & ED'S AUTOSOUNL™ 6486 South Streey (4)0) 867- 4662

GTE PHONE MART 66 Lakewood Cenler Mall (310) 5311134
LONG BEACH OUINTEX MOBILE COMM CORP 1307 291h Streat {310) 490-0902

GTE PHONE MART 425 Long Beach Bivg (310) 436- 1976
105 ANGELES CELLULAA SPECIAUSTS CO 13t N La Brea (213) 330 ABRR

AL 8 ED'S AUTOSGUND™ 5401 Soults Figuurua (213) 751 4111
LA WESTBEVERLY MILLS AL & ED'S AUTOSOUND™ 19195 La Crenega (310) 836 bbbl
MANWATTAN BEACH BEACH CITIES CELLUWLAR 1133-B Avesia Biva (310} 7989698
MANMA OEL REY AL § EO'S AUTOSOUND™ 2618 Linot Bivy (310) 621 9988
MONICLAIR GTE PHONE MART 5007 South Plaza (909) 621-5534

NORWEST CELLULAR EXPRESS (inside Monicias Plaza)

29 /2 Moriclad Paza La {7 14] 743.2396

PACK-CELL (insicke HomeB:ssi:} 5780 Aiow Hyglmay (909; 3991184
UONTEREY PARK AL & ED'S AUTOSOUND' 516 Momerey Pass Road (818) 289-8778
NEWPORT BEACH PACK-CELL 4023 Bwcn Skeer (714) 852-1377
NORTHMOLLYWOOOD Al & FITS AUTOSOUNIY™ 8424 Linssl Caryun Bivg (B18) 763-5599

PACK-CELL {insirle HomeBase) 12727 N Sheiman Way (818) 982-5637
NORTHASDGE AUIO CELLULAR SYSTEMS 18427 Moraholl S Lind C (818) 341-2000
WORWALK PACK-CELL {inside HomeRase) 11100 Fensions: B! (110}863-7372

ORANGE /TUSHN AL & LU'S AUTOSOUNO™ 1371 Nortr: Tustn (714) 771 1168
OXNARD GTE PHONE MART 1825 Vexiurn v (805} 485.2711
PALM DESERT ANDENSON COMMUNICATIONS 41-345 Boargwalk Ste E (619) 340 4804
Gk PHONE MAHT 72840 Hwy. 111, Sia. T35 (G19) 341 3302
PALM SPRINGS GTE PHONF MART 1775 F Putan Canpms {619) 320 9765
PANORAMA CITY GTT PHONE MART 37 Panorania Mal (818) 830-2678
PARAMOUNT PACK-CLLL (insiie WalMart) 14501 Lakewood Bivd (310) 629 8353
PASADENA CELLULAR MOBRE PHONE CO 101 West Coltorris Dive) (818) 441 6000
AL & ED'S AUTOSOUND™ 1283 East Waira (818} 795-0425
POMONA/LAVERNE AL & £D'S AUTQSOUNU™ 3103 Mortn Garey Ave {909) 593-0666
RANCHO CUCAMONGA PACK-CELL (insiia WallMart) 12549 Fooltull Bivd. {909) 899- %600
RESEDA:NOATHRIDGE Al & £0'S AUTOSQUND™ 8222 Tanpa Ave (818) 805-1626
RIVERSIOE OIGICALL CELLLKAR CORP S70-8t a Cadona Dive. Ste. A (909) /887888
AL & ED'S AUIOSOUND ™ 5606 van Buren (909) 358 1211
CELLULAR SYSTEMS OF CALIFORNIA 3267 Trace Cenier Drive (309) 784 -2355
SAfi BERNARDING TELSTAR SAN BEFINARORKJ 1730 South 'E” St.. Sie E {904) B89-0009
GTE PHONE MAR! 1140 S 'E" Street Sie D (909) 888-6800
SAN FERNANDO GTE PHONF MART 411 S fuan:) Biwi (R1R) 898-9680
SAN JUAN CAPISTRANGO CFiL LI AR GUIDELINES 32141 Alipaz S, Ste £ (714} 661- /557
SANTA ANA CONVERSE COMMUNICA IONS 17221E 170 St (£14) 647-9400
SANTA CLARITA AUTO CELLULAR SYSTEMS 26576 Renx 2 Canyert Rel (805) 251- 9000
SANTA MONICA Al 8 ENVS AUTOSOUND™ 2633 Sunia Morsca Bivd {310) 4530541
SHERMAN DAKS/ VAN HUYS AL 8 ED'S AUTUSDUND “ 4968 Van Nuys Bvg (818) 900-6447
SIMl VALLEY PACK-CELL (Inside HomeBase) 1357 € | os Angeles (805) 573-8527
STUDIO CITY CELLUL AR SPFCIAI ISTS €O 12915 Vie-lia Biva (818) 784 8888
TARZAKAIWOODLAND HILLS AL & ED'S AUTOSOUND™ 13618 Venkura Bivd (818) bUY-/6U0
TEMECULA INTERCELL COMMUNICATEIONS 28822 Fiont S . Sia. 210 (909} 699-5920

THOUSAND OAKS AL & £U'S AUIOSOUND™ 4131 Thousand Caks Biva (805} 3/9 3324
TORRANCE AL & £'S AUTOSOUNDY™ 17007 Hawthotin: Bl {310) 542 5500
UPLAND CFI [N AR MOBU T PHONF COMPANY 161N Mourtan Ave (309) 9675554
PACK CELL (insie Walldast) 1540 W Fouthvik Biva {909) Y31-3472
VAN NUYS CELLURAH MOBILE PHONE COMPANY A0 Sopndeccha Riwt (B18) 934 4444
VENTURA AUTOCTII LIARSYSITMS 4011 M5t (A6}644 1000
WEST COVINA GTT PHONL MAITT 2006 Fasnion a2 (818} 8144602
WEST HOLLYWOOD AL & EU'S AUTOSOUNII™ 3500 Sarta Momca fivit (310} Had 5354
WEST (05 AMGELES ARTOUCH SAIES OFFICE 1640 S Sepuiveda B, Sia 114 (800) 322-6688
AL 8 ED'S AUTOSOUND™ 230t South Sepuveda Biva (310) 478-0091
GTE PHONE MART 10800 West Pco Bivd #393 (310) 470-0449
WESTMINSTER BEEPER-CFI 1 UIAR C0) 9242 Bk Avr, BA (714) 373 3100
BEEPER CELLULAR CO 15378 Golgenwes! Averue (714) 8346777
TOMMY LASORDAS METHOCELE SECUHITY 145830 Goldenwest (7 14) 372 3210
WHITTIER AL & ED'S AUTCSOUND™ 13505 Teseqraph Road (310) 341 4450
GTE PHONE MART 15611 Whimood Lane (310) 947 0424
WOODLAND MILLS  AUTO CELLLLAR SYSFEMS 21314 Ventura Biva (8 18) 887 /100
ARTOUCH SALES OFFICE 5989 Topanga Canyon Biva (B00) 585 4588

Airlouch Cellular service and the Free Long Distance
calling promation are also available at:
* Radio Shack (23% kocations) ¢ Office Depot (33 Jocations)
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Free Cellular

Now You Can Call Free,
From Sea To Shmmg Sea.
Herc’s the good news: Aiflouch Cellular is

now a cellular long distance provider. That
means one simple monthly bill with ail your
celtular charges on it. Here's the better news:
Now you can get FREE long distance calls
for one whole year!

Just choose AirTouch Cellular as your long
distance provider, and your cellular long
distance calls to anywhere in the United Statcs
are free for an cntire year-through the end
of 1995 You pay only local airtime charges.'

These are cellular long distance calls you
can make to anywhere in the United Statcs
{including Alaska and Hawaii).

Af your're already an Airlouch
CHSTOIRCET, the fascesx way for you & et free cellular
long diwance scrvice is t 6l out and return the Aifiowch
Celtular Long Distance Balkor, which yuu'll seon be

receiving in vour maifhoy.

AIRTOUCH AUTHORIZED SALES LOCATIONS

ANAHEIL GIORAl CFI HLALAR 1980 S Anahesn Bivd {714) $78-9000
AL 8 ED'S AUTOSOUND™ 3020 Weal Lincoln Ave. {714) 220-2300
ANAHE( #ili £ S QUANTEX CELE ILAR 8170 F Santa Anaa Casyon Rd. #1089 (714) 283-9350
BEVEALY HILLS  CELLUPYIONE 9787 Winhire Bivd (310) 777-7600
CANOGA PARK PACK-CELL (inmde HomeEiaes) 8341 Canoga Avo. (818) 772-8043
CERRITOS GTE PHONE MART 702 Lo Carrtos Carder (310) 402-2027
PACK-CELL (Innice WalMart) 12701 Towne Cantar Or (310) 324-9098
CHE OF COMMERCE  CBLUPHONE 3145 S. Garfiold (213} 727 9131
CH Y OF INDUSTRY AIRTOLICH SALES OFFICE 13181 Croaproads Piowy, Ske. ) 10 (310) 6928500
PACK-CELL (ineide viomeBasa) 151 Hacinde Bivd (818) 961 5755
TOMMY LASORDA'S METROCELL SECURITY 18605 L. Gale Ave., Sts. 120
{818) 8542800
VUKUNA PACK-CELL (inside Wallart) 479 McKinley (900) 2702766
COSTA MLSA  AIRTOUCH SALES OFFICE 3420 5. Brisiol S . Sie. 110 {714} 222.7320
J & HOWARD'S AUTOSOUND 1779 Newport Ave. {7 14) 548-1160
COVINAAZUSA AL & EY'S ALTOSOUND™ 767 £ Atow 1wy (818) 131-9931
DOWNEY  GTE PHONE MART 292 Sionewood Si. #L-1 (310) 8620588
€L MONTE PACK-CELL (insice HomeBasa) 344 Peck Roac (818) 279-6457
Et TORONA AGUNA HIRLS MORR F HINF COMM. 24260 Swarls (714) S80-2500
J 8 HOWARD'S AUTOSOUND 23708 Mercury Rd {7 14) 586-8008
BEEPERCELLILAR CO 24012 La Cariota #G (714) T68-108)
CCONVERSE COMMUNICATIONS 23591 £i Toro fload #259 (7143 830-6572
thlitg  CELLULAR SPECIAUSTS CU. 17200 Vendua Biwd #229 (818) 386-9000
FOOTHII RANCH  PACK-CELL {insice HomeRase) 26512 Twn Certer Dr (714) 457-9216
GLENDAL £ AUTO CELLULAR SYSTEMS B30 W. Doran S1. (818) 244- 1000

11he Aw ¥ouch |ree Long Desiance Pramomon
AxTuch Long (etsrs priring well apply Sianciad Al

i« avadehis bom I/ 14R4 e anh 1573104 anly, with a8 o yoF ng CAELINCE senece
hmmumrm-dhoml vy, ks ] ullgaenk ) Calbarna .nmuwunml ane) HOghme v of-peak o all ohwr U 5 m n:-.--unmm.

Call 1-800-ATIRTOUCH, Ext. 86

GLEHOUHA  PACK CEi L !nsidc Homeiin) 775 5 Grarwt Ave {818) 857-0266
PACKGELL (ke Waiiast) 1950 Acic Canter . (90S) 394-80%)
HURTINGTON BEAUN AL & ELYS AUTOSOUNO™ 16732 Beach Biva. (714) 844 A<ag
GTE PHONE MART 12A Huotingion Gy (714) 891 5541
HWGLEWOOD AL & FDS AUTOSOUND™ 4233 W Century bivd. #8 (310) 6// 1139
IRVINE  TELSTAR CELLULAR CORP. 17092 Pulinan Ave {714) 757 5800
AIRTOUCH SALES OFFICE 17900 Yon Katrars {H00) 535 9921
PACK-CFIL (insiie: ) heneBuass) 2120 Baranca Phwy. {714) 4746962
LAUERA HEIGHTL  PACK-CELL (Ingi0e Homekiase) 492 W Stauson Bivwd (213) 291 T3
LAGUNA NIGUET  PACK-CELL (insde HomeBasc) 27401 L Py Ruad (714) 362 5880
LAKEWOOD Al & FI'S ALTOSOUND™ 6486 South Street (310) 867-4662
GTE PHONE MART 66 Lakawaod Canier Mall (310) 5311034
(OHG HEACH URNIEX MOBILE COMM CORP 1907 2% Sieed (110) 490 0902
GTE PHONE MARAT 425 1 o) Beswch T (310) 436 1976
£ 05 ANGELES COU UL AR SPECIALISTS CO 131 N L a Brea {213) Y3C-4888
AL & EU'S AULOSOUNU™ 96U 1 South Fguerca (213) 751 4111
| A WESTHEVERLY tilLL AL 8 ED'S AUTOSOUMD™ 1918 5 La Cenega (310) 836-5550
MANHATTAN BEACH OCACH CITIES CELLULAR 1133-8 Artesia Bivd (310} /94 0808
MARINA DEL REY AL B ED'S AUIOSOUND™ 2518 1 1ncok Bive (310} 821 9900
MONTCH AR GIE PHONE MART 5007 Soush Praza: (909) 621 5534
NORWEST CELLUI AR CXPAFSS {insios Montciaw (Aaza)
5029 172 Moniciaw Meza Ln (714) 743-299
PACK-CELL (nsiie HomeBase) 5280 Asow : 1ghway (WK} 199 1184
Ot ILHEY PARK AL 8 EDYS AUTOSOUND™ 518 Manievey I'ass ilaaa (818) 289.87/4
HEWPCRAT BEACH PACK-CELL 4823 Buch Sireet |7 14) ta2-13/¢
HORTH HOLLY W00 AL 8 ED'S AUTOSOUND™ Ga24 L asrcd Conyors g (A1) 763 5590
PACK-CELL (Insina HomeRase) 12727 N Sherman Way {818) 982.5607

HORTHRIDGE AUTO CFI AR SYSTIMS 108427 tusalwat S UW € (818) 341-2000
HORWALK PACK CELL (Insice HomeBase) (1100 Fiesione Bivd  {1410) 8637372
ORANGE/TUSTIN AL & EL'S AUFOSOUND"' i 17 rtn Tuistrr {714) 71-1180
OXNARD GTE PHONE MART 1075 Vet Jhva (A05) 485 2711
PALL DESEAT ANDERSON COMMUNICATIONS 4194 Bomawala, Sie & (519) 33, 804
GTE PreONE MAHT 72840 rtwy 111, Sie 1395 (619) M41-102
BALL SPRINGS GTE PHONF MART 1275 F Pisku Cuogon (619) 320.9765
PANORAMA CITY GTE PHONE MART 37 Paiorama Mal (818} 830-268 ¢
PARAMOUNT PACK-CELL {inside WalMarl} 1450 | Lakewood Rivd (3:0) 529 8353
PASADENA CELLULAR MOBILE PHONE O 101 Warst Clbknira v {B18) 441-8000
AL & ED'S AUTOSOUND™ 1393 £asl Walnu! (818) 7950425
FOLUNAZL AVERNE AL & EDS ALICSUUNU™ 3103 harin Garey Ave (809) 5930606
RANCHO CUCAMONG S PACK-CELL (Inside WalMart) 12549 Mool v (309) 899- 7600
HESEDA: HORTHAIDGE A & FOXS AUTOSOUND™ 8222 larpa Ave (818} 885- 1626
RIVERSIDE DIGICALL CELLULAR CURP 570-B £ La Cadena Urwe, Sie A (309) 788-7858
AL & ED'S AUTOSOUND™ 5656 Van Buren (000) 358 1211
CELLULAR SYSTEMS OF CALIFCAN-A 3267 Traue Center Dr.ve i909) 784 23b5
Al sEANARDING TELSTAR SAN BEANARDING 1730 Souh & St Ste E {909) 589-0003
GTE PHONE MART 1440 S E” Street. Ste [ (203} 886 GAM)
SAU+ERNANDU GTE PHONE MART 411 S Branu Bivu (10) 890 9680
SAN JUAN CAPISTHALG CEYILA AR GUHDELINES 32141 Alpaz St , See £ (/14) o) 7557
SANTA AHA  CONVERSE COMMUPNICATIONS 17221 E 17 S (714) G47-0400
SANIA CLAHITA ALTO CELLULAR SYSTEMS 26576 Buuguut Cartyurs R (805) 251 9000
SAnTA tIOCA A & FIYS AUTOSOUND™ 2633 S.anla Monica Bivg (310) 4530041
SHEARAL OAKS VAN ¢ AL & ED'S AUTOSOUND™ 4969 van Huys Biwt (818) 950 6447
SIPAl VALLEY PACK- CELL {insioe HomeBase) 1357 E tos Amyely (005} 579-8527
STUMO CHY CELLULAR SPFCIALISTS €O 17915 Vexi.aa Bivd (818) 784-8888
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And why not make all those free long distance
calls on a new cellubar phone? Right now, you can
get a brand-new Aiflouch portable phone and
AirTouch service - including 20 minutes of cellular
airtitme a month at
no extra charge - for
just $1.20 a day.” Its
the new Aiflouch
Starter Kit?* And it

available only from

Airlouch Cellular. .
Free I()ﬂg distance  fuen Ve the i Touch Starten Kt Gt the
. phante, the service and 20 minutes of celiular
and NIC attme a month - all for 122 4 duy.
nd the AirTouch ; th - all for omly $1.22

Starter Kit - two new ways Aiflouch is making cellu
lar service more affordable.

To get your Aiflouch Starter Kit and sign up for frec
celhular long distance, call 1-800 AIRTOUCH, Fxt. 86.

7

AIRTOUCH
(dlul.n‘

FARZANG oot At v s A R IO ANTOLOUNG™ 19618 ventura Biud (i 18} 604-/0.5)
JERECHUE A INTFRCELL COMMUNICATIONS 20272 Hiont St Ste 210 (0179 699 £9X)
THOUSARY JARS AL & ED'S AUTOSOUND™ 3131 Thonesaedd Oikes Dt (805) 379 3125
1ORKANEE AL 8 NS AHTOSOUND™ 17067 Hawthame Biva (310) 5425588
WPLANG CIL Gk AR MOBIE PHONE COMPANY 161 N Mountan Ave (909) B2 (i,
PACK-CELL (e WeiMart) 1540 W Foomd Fibva (909) 303 3472
HANTHIVS CEV LU AR MOBH £ PHONE COMPANY 5916 Sapuhveda Bivd. (B18) 994 4114
VENMIUHA AUTO O | UEAR SYSTEMS 4401 & Man SE (805) 644- 1000
WESY COVINA GIE PHOUNE MAHT 206 Fasmon Plazy (18] 814 4607
WESE HOLLYWOOU AL & ED'S AUTOSOUNG™ RSN Sarta Momca Biwd (310) 854 5454
WEST LOS ANGEI LS AIRTONCH SHES OFFICE 1640 5 Sepuveca e, Ste | 14 (d00) 32-640¢
Al & £O5 ALTOSOUNU* - 2361 Soush Seonveda Bivd {310) 4780034
Gt PHONE MART 10800 West 2c0 Biva #3793 (110} 470 0449
wrniznfisTe AFFPFRCAILINARCO 9742 Buta Ave , JA (714} 3731100
AFFATACELLULAR CU. 15378 Goidenwest Aven.e | 14) 8146777
LOMMY LASUHDA'S METHOCEL ! SECURITY 14900 Galdenwedd (714) 372 3000
Vit il AL 8 FIYS AUTOSOUND™ 13505 Telegraph Noad (310) 941-4458
GV PLONT MART 15611 Whithwood Lane (310) 94/-0424
WOOD ARD i LS AUTO CELLULAK SYSTEMS 21314 Vionnia Riwd [R18) A7 7000
ARTOUCH SALFS OFFICF 5889 Toysung Cotryon Bivd (800} 585-4588

\ilouch Cellubar service and the Free Long Distance
calling promution are also available at:
* Radio Shack (238 locarions) © Office Depot (33 locations)

ol b wht) AU RITS GS0M0S LA SOMCE 108 HBULIN rillay Like g oty Alia fy ke Jisiance Caang Pomod onus, Sanc.wg

sl ke 24 Sl paymants of $7 25  month, 0% APH 329 99 a MOrh K Supier- Vs Siater

aprovin
. 6005 10 PRI arty G AR s s s
Camemuncasons. laululunm- Al ngpes mesrasd

win i

prcEy s on 1125 76 8 27 0 Gromor LA ardy

ten mep et o phone

e



Here's something handy that'll fit in your pocket-$100. Which is a nice and easy way of getting
acquainted with AirTouch Celiular. Just sign up as a new customer by july 31st, and we'll give you a
hundred bucks of free calls. And that’s not spread over a year or two, either. It's a credit of $100 we'll
apply to your very first bill. You'll be making free calls any day, any time. anywhere you want. So now
you really only have to think about one thing~-who are you going to call first? May we suggest...us?

AIRTOUCH"
Cellular

—
The aew Aame e Pacl ot




ANNOUNCING AN OFFER S0 GOOD IT COULD LEAVE YOU
SPEECHLESS. BUT WATH OvER 6 HOURS OF FREE ARRTIME,
THAT WOULD BE UNFORTUNATE.

Sign up October 8th -15th and you can feel free t really talk. For free. Because we 1l give you up o /_\
400 minutes of free airtime. Up 100 minutes 2 month over the next four months to be exscr.

And unlike some compenies, we're giving you the firse minutes you use for free. Plus, we'll even AIRTOUCH
waive the $50 conpect fee. So hurry w sign up at sny Air Jouch sore, authorized sgent or call Cellul
1-800-AIR TOUCH and san naiking. Once the shock wears off. eltuiar
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REMEMBER HOW, in the old “Lassi¢’” movies,
somebody would be in trouble or need help and Lassie some-
how always happened to be nearby and the person would say,
“Lassie, go tell the Sheriff that a tree fell on me,” and
Lassie would run off and deliver the message? It’s too bad we
all can’t walk around with Lassies, because the world would
be a better place. But there is another way to tell people we’re
in a tight spot. Now, we know a cellular phone is no substitute
for a collie with an 1.Q. of 120, but at least you’ll always feel
safe and secure knowing that you can call people and get help
if you have a flat tire, or your car breaks down, or a tree

$75

is just 375, and if you sign up with e
Modovola flip phone

AirTouch now, we’ll also give you $75 ~ orcsn
of free calls.” Who knows? Maybe _$79

) . . Free
sometimes, just for kicks, you can  Calls

falls on you. This cellular phone here

call your dog to say hi when you're -~

. . AIRTOUCH"
working late. He worries about you.  Celluiar

1-800-AIRTOUCH
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WE THINK OUR TERRIFIC CELLULAR SERWICE IS INCENTIVE ENOUGH.

‘the reasons o siyn up fur AirRouch Cellular service are endless. But to motreate you even more, we're
giving vou $100 of free airdme. S0 now you can enjoy our tervific celiubar service while you're lking around
cowen for free. Seop bw an AurTouch Cellular store, un suthorized agent or call 1-800-AIRTQUCH fur detals.

BUT JUST INCASE, WELL GIVE YOU SIO0 TOTRY IT.

7 N\

But hurry. An offer this endcing won't be dangling in front of your nose for long. AIRTOUCH
Cellular
Dy dkar oimern povovimi n, Mz, Cavau namanss apply. feguires 24 month s e mreement.
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If conversation cruly is an art form, we have < rate plan that's divine inspiraton. When you sign up now for AirTouch Cellular
service, we'll give you the freedom to really express yourself with up to 40 minutes of free sirame. Every month. Sign up right
now, and we’ll also waive the $50 activanon fec. Plus you can save even more money, becsuse AirTouch gives you long distance

. . calls for rust 10 cents a ounute. I¢'s all part of our new low monthly race pian that used to be offered
just to corporatons. But is now available to you. For deuils, calt 1-8C0-AIRTOUCH or an
authorized agent. Wha knows? This could be the start of a conversational masterpiece.

Cellber sysaemn eowided by Momvrels. Corvum sammcuicrs spply.
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FREE PHONE. NO SNOW JOB.

This time of year, you might be buried with cellular phone deals. But AirTouch Cellular is offering
one that you can belicve in. Sign up for AirTouch Cellular service and we'll give you a top-of-the-line
NEC portable, bag or mobile phone. As s bonus gift, we'll siso waive the $50 connect fee. Just stop -
by an AirTouch Cellular stose, visit an suthorized agent, o call 1-800-AIRTOUCH for details. AIRTouCH
But hurry, s deal this great can't stick around forever. Offer ends Dec. 31. Cellular

Dighally asiunced colular syovem provide by Motcreds. Cortam resriceons sppy.
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A $119 POCRET PHONE"’ (THAT MAKRES
AND $50 OF FREE CALLS. A NICE PACKAGE.)

! q I's the Christmas gift that's really two gilts in one. Because, not only are you giving someone a very popular, /’\
I very lightweight, very portable cellular phone, but yow're also giving theny something that's very well-liked:

Money. When you buy this pocket phone for just $119. atter $25 service rebate; you also give somenne $50 AirRToucCH"
‘50 in free cellular calls®* So you get to give someone a great gift, and you get o give them an easy way 1o use Cellular
sner cars it That's very nice of you. Maybe you should get ane for yourself, while you're at it. That'd really be nice. [T
1-800-AIRTOUCH
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THE BEST
DEAL IS ONEYEAR
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Cellular Retail Prices in California: AirTouch Cellular - Los Angeles

200-Minute User
$180.00 """ | Total Bill Lower Today
$160.00 +— | '94v.'86: 35%
$14000 +— '94v.'90: 23%
$120.00 L
$100.00 1/
$80.00 L]
$60.00 1 " Total Bl
$40.00 4/ Monthly Access
$20.00 / Peak Usage (80%)
$0.00 A Oft-Peak Usage (20%)
*Adjusted for Infiation 1988 1980 19944 #Access includes 170 minutes of usage
100-Minute User

$120.00

\

$100.00 -
$80.00 |
$60.00 /
sa000 1|

-

$20.00 -

$0.00 -

Total Bill Lower Today
'94v.'86: 35%
‘94 v.'90: 20%

" Total Bill

*Adjusted for Inflation 1986 1990 1994# #Access includes 80 minutes of usage
10-Minute User
845,00 1—" Total Bill Lower Today
$40.00 +—" | '94v.'86: 35%
$35.00 +—"1 '94v.'90: 19%
$30.00 Q
$25.00 {
$20.00 ?
$15.00 / " Total Bil
$10.00 - Monthly Access
$5.00 M Peak Usage (50%)
$0.00 - Oft-Peak Usage (50%)
*Adjusted for Inflation 1986 1980 19944

#Access includes 10 minutes of usage




Cellular Retail Prices in California: AirTouch Cellular - Los Angeles

1
200 Minute User
1986* 1990* 1994*
Off-Peak Usage (20%) $14.59 $12.27 $1.62
Peak Usage (80%) $97.30 $81.82 $10.80
Monthly Access $60.81 $51.14 $99.99
Total Bill $172.70 $145.23 $112.41
100 Minute User
1986* 1990* 1994*
Off-Peak Usage (20%) $7.30 $6.14 $1.08
Peak Usage (80%) $48.65 $40.91 $7.20
Monthly Access $60.81 $51.14 $69.99
Total Bill $116.76 $98.18 $78.27
10 Minute User
1986* 1990* 1994*
Off-Peak Usage (50%) $0.54 $0.45
Peak Usage (50%) $9.73 $8.18
Monthly Access $33.78 $28.41 $29.99
Total Bill $44.05 $37.05 $29.99
*Adjusted for Inflation (U.S. CPI-U Index)
*Access inciudes minutes of usage
(200-minute user includes 170 minutes of usage)
(100-minute user includes 80 minutes of usage)
(10-minute user includes 10 minutes of usage)




Cellular Retail Prices in California: AirTouch Cellular: Los Angeles

Example:
Los Angeles (AirTouch)

200 Minute User
Monthly Access
Peak Usage (80%)
Off-Peak Usage (20%)
Total

100 Minute User

Monthly Access

Peak Usage (80%)

Off-Peak Usage (20%)
Total

10 Minute User

Monthly Access

Peak Usage (50%)

Off-Peak Usage (50%)
Total

* U.S.CPI-U Index

infiation* Inflation*
Adjusted Adjusted % Reduction
1986 1990 1994 1986 Rate 1990 Rate 86-94 90-94
$45.00 $45.00 $99.99 $60.81 $51.14 -64.43% -95.54%
$72.00 $72.00 $10.80 $97.30 $81.82 88.90% 86.80%
$10.80 $10.80 $1.62 $14.59 $12.27 88.90% 86.80%
$127.80 $127.80 $112.41 $172.70 $145.23 34.91% 22.60%
$45.00 $45.00 $69.99 $60.81 $51.14 35.14% -36.87%
$36.00 $36.00 $7.20 $48.65 $40.91 35.14% 82.40%
$5.40 $5.40 $1.08 $7.30 $6.14 35.14% 82.40%
$86.40 $86.40 $78.27 $116.76 $98.18 35.14% 20.28%
$25.00 $25.00 $29.99 $33.78 $28.41 35.14% -5.56%
$7.20 $7.20 included $9.73 $8.18 35.14%
$0.40 $0.40 included $0.54 $0.45 35.14%
$32.60 $32.60 $29.99 $44.05 $37.05 35.14% 19.05%




The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at MIT, demonstrates that, controlling for all other
variables:

- Rates in deregulated states average 5-15.percent
lower than rates in states which regulate.

Table 1: Average Cellular Prices in the Top 10 MSAs: 1994
160 Minutes of Use (80% Peak)*

MSA # MSA Name Monthly Price Reguiated
1 New York $110.77 YES
2 Los Angeles $99.99 YES
3 Chicago $58.82
4 Philadeiphia $80.98
5 Detroit $66.76
6 Dallas $59.78
7 Boston $82.16 YES
8 Washington. DC $76.89
9 San Francisco $99.47 YES
10 Houston $80.33

The fact that regulation goes along with higher monthly service prices is evident from

Table 1. Every regulated price in Table 1 is greater than every unregulated price in Table
1.

*Source: Affidavit of Professor Jerry A. Hausman, filed by AirTouch Communications in PR
Docket No. 94-10S, September 19, 1994, at 4.



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of

Economics at MIT, demonstrates that, controlling for all other
variables:

o Subscriber penetration is higher in comparable

markets in deregulated states (e.g., Chicago vs. New
York).

Table 2: Cellular Penetration in the Top 10 MSAs: 1994
New York is used as basis: New York = 1.0*

MSA # MSA Name 1989 Pepetration 1993 Penetration Regulated
1 New York 1.00 1.00 YES
2 Los Angeles 1.42 1.30 YES
3 Chicago 2.04 2.92
4 Philadeiphia 1.45 1.61
5 Detroit 1.72 1.74
LY Dallas 1.71 2.06
7 Boston 1.79 235 YES
8 Washington ' 2.47 2.39
9 San Francisco f 1.37 1.40 YES
10 Houston 1.45 1.98

Average Regulated 1.29 1.30 YES
Average Unreguiated 1.82 2.19

*- Source: Affidavit of Professor Jerry A. Hausman, filed by CTIA in
PR Docket No. 94-105, September 19, 1994, at 9.



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

Compare the change in rates between a state which deregulated
pursuant to the Omnibus Budget Act, and one which seeks to
continue its authority over CMRS rates:

Decline in Rates in Unregulated State v. Regulated State

 January November | Percent
1994 1994 | Change
Boston Regulated | Unregulated |-12.41%
$79.91 $69.99
Hartford | Regulated | Regulated -2.74%
$93.31 $90.75

It is clear that consumers are benefitting from the deregulated
market in Massachusetts.

e Although rates may decline in states which do regulate,
rates decline further and faster in states which do not
regulate.

10



